Thursday 01 Dhul-Qi’dah 1445 AH
09 May 2024

Private and confidential

Gentlemen / Ayyash Civil Development
Association.

Engagement Letter
After greetings,

This engagement letter confirms the terms and
conditions upon which Qawaem network company
Chartered Accountants and Auditors has been
appointed to audit and report on the financial
statements of Ayyash Civil Development
Association. for the fiscal year ending December
31, 2024. Should conditions not now anticipated
preclude us from completing the services and
issuing our audit report as contemplated by this
agreement, we will bring them to your attention to
take the necessary action, as we deem appropriate.

Objective and scope of the review

You have requested that we audited the financial
statements of Ayyash Civil Development
Association. for the fiscal year ending December
31, 2024. We are pleased to confirm our acceptance
and our understanding of this engagement by means
of this letter. Our audit will be made with the
objective of expressing our opinion on the financial
statements. The purpose of this letter is to set out
the basis on which we are to act as auditors in
respect of the financial statements of the Entity for
the year then ended. Also, this letter summarizes
the respective areas of responsibility of the Entity's
management and ourselves as the auditors. Should
conditions not now anticipated preclude us from
completing the services and issuing our audit report
as contemplated by this agreement, we will bring
them to your attention to take the necessary action,
as we deem appropriate.
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The objectives of our audit are to obtain reasonable
assurance about whether the financial statements as
a whole are free from material misstatement,
whether due to fraud or error, and to issue an
auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in
accordance with International Standards on
Auditing (ISAs) will always detect a material
misstatement when it exists. Misstatements can

arise from fraud or error and are considered
material if, individually or in the aggregate, they
could reasonably be expected to influence the
economic decisions of users taken on the basis of
these financial statements.

The responsibilities of the auditor

We will conduct our audit in accordance with ISAs.

Those standards require that we comply with

ethical requirements. As part of an audit in

accordance with ISAs, we exercise professional
judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material
misstatement of the financial statements,
whether due to fraud or error, design and
perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our
opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than
for one resulting from error, as fraud may
involve  collusion,  forgery, intentional
omissions, misrepresentations, or the override
of internal control.

o Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness of
the entity’s internal control. However, we will
communicate to you in writing concerning any
significant deficiencies in internal control
relevant to the audit of the financial statements
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o that we have

identified during
the audi

o Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by management.

o Conclude on the appropriateness  of
management’s use of the going concern basis of
accounting and, based on the audit evidence
obtained, whether a material uncertainty exists
related to events or conditions that may cast
significant doubt on the Company’s ability to
continue as a going concern. If we conclude that
a material uncertainty exists, we are required to
draw attention in our auditor’s report to the
related disclosures in the financial statements
or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our
auditor’s report. However, future events or
conditions may cause the Company to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and
content of the financial statements and whether
the financial statements represent the
underlying transactions and events in a manner
that achieves fair presentation.

Because of the inherent limitations of an audit,
together with the inherent limitations of internal
control, there is an unavoidable risk that some
material misstatements may not be detected, even
though the audit is properly planned and performed
in accordance with ISAs.

In making our risk assessments, we consider

internal control relevant to the entity’s preparation

of the financial statements in order to design audit
procedures that are appropriate in  the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the
entity’s internal control. However, we will
communicate to you in writing concerning any
significant deficiencies in internal control relevant
to the audit of the financial statements that we have
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identified during the audit.

Management’s Responsibilities and
Representations

Our Services will be conducted on the basis that
management and where appropriate, acknowledge
and understand that they have responsibility:

[u]

o

Preparation and fair presentation of the
financial statements in accordance with the
IFRS for SMEs Financial Reporting Standard.
Approved in the Kingdom of Saudi Arabia and
the requirements of the articles of association
and the articles of association the company.
In preparing the Financial Statements,
management is responsible for assessing the
Company’s ability to continue as a going
concern, disclosing, as applicable, matters
related to going concern and using the going
concern basis of accounting unless management
either intends to liquidate the Company or to
cease operations, or has no realistic alternative
but to do so.

For such internal control as management

determines is necessary to enable the

preparation of Financial Statements and Interim

Financial Information that are free from

material misstatement, whether due to fraud or

error.

To provide us with:

1. access, on a timely basis, to all information
of which management is aware that is
relevant to the preparation of the Financial
Statements such as records, documentation
and other matters;

2. additional information that we may request
from management for the purpose of the
audit.

3. Unrestricted access to persons within the
Company from whom we determine it is
necessary to obtain information as well as to
your affiliates, their personnel and their
auditors for purposes of the audit and
review.
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Management’s failure to provide us with

theinformation referred to above or access to

persons within the Company may cause us to delay
our Report, modify our procedures, or even
terminate this Agreement.

o Management is also responsible for adjusting
the  Financial  Statements to  correct
misstatements identified by us and for affirming
to us in its representation letter that they believe
the effects of unrecorded misstatements are
immaterial, individually and in aggregate, to the
Financial Statements as a whole.

o Management is responsible for apprising us of
all allegations involving financial improprieties
received by management (regardless of the
source or form and including, without
limitation, allegations by “whistle-blowers”,
employees, former employees, analysts,
regulators or others), and providing us full
access to these allegations and any internal
investigations of them, on a timely basis.
Allegations of financial improprieties include
allegations of manipulation of financial results
by management or employees, misappropriation
of assets by management or employees,
intentional circumvention of internal controls,
inappropriate influence on related party
transactions by related parties, intentionally
misleading Qawaem  network  company
Chartered Accountants and Auditors or other
allegations of illegal acts or fraud that could
result in a misstatement of the Financial
Statements or otherwise affect the financial

o reporting of the Company. If the Company
limits the information that otherwise could have
been available to us under this paragraph (based
on the Company’s claims of attorney/client
privilege, work product doctrine, or otherwise),
the Company will immediately inform us of the
fact that certain information is being withheld
from us. Any such withholding of information
could be considered a restriction on the scope of
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o the audit and review and may prevent us from
expressing an opinion on the Company’s
Financial Statements; alter the form of report
we may issue on such Financial Statements; or
otherwise affect our ability to continue as the
Company or Group’s independent auditors. We
will disclose any such withholding of
information to Partners or their authorized
representatives.

o We will make specific inquiries of management
about the representations contained in the
Financial Statements. Prior to the issuing of the
Report, we will also obtain written
representations from management about these
matters, and that management:

1. has fulfilled its responsibility for the
preparation and fair presentation of the
Financial Statements and in accordance
with in accordance with the International
Financial Reporting Standard for Small and
Medium Enterprises (“IFRS for SMEs”) in
the Kingdom of Saudi Arabia and the
Company’s Articles of Association and that
all transactions have been recorded and are
reflected in the Financial Statements; and
preliminary financial information.

2. Has provided us with all relevant
information and access as contemplated in
this Agreement.

The responses to those inquiries, the written

representations, and the results of our procedures

comprise evidence on which we will rely in
forming an opinion on the Financial Statements and
preliminary financial information.

Reporting

Upon completion of our audit we will provide you
with a copy of our auditors’ report on the financial
statements in Arabic. In addition, we will separately
report any significant deficiencies relating to the
internal control structure noted during our audit,
and bring to your attention any material errors, and
any irregularities or illegal acts of which we
become aware during our audio
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Fees and billing arrangements

We estimate our fees for audit services For the
fiscal year ending December 31, 2024. an amount
of 8,696 SR, Plus, out of pocket expenses that we
may incur on your behalf, which includes
additional copies of the mentioned reports in case
of your request. Knowing that this fee does not
include VAT and in accordance with our policy, an
advance payment of 50% of fees will be requested
when signing the engagement letter, and the
received, payment will not be refunded for any
cause so long as the audit work is started, and 50%
when issuing Audit report draft of the financial
statements.

In circumstances that you request the provision of
zakat and/or tax services Not inconsistent with
auditing services, we confirm that we would be
prepared to provide such service subject to the
execution of additional documentation evidencing
that engagement and determine our fees based on
these services type

Client service

Our objective is to provide you with a high quality
and prompt professional audit service to meet your
needs. If at any time you would like to discuss these
matters with us, please let us know by contacting
the Audit Manager responsible for that aspect of
our service to you. If you would prefer to raise the
matter, or to discuss our proposed related resolution
with someone other than the Audit Manager, please
contact the undersigned in Qawaem network
company Chartered Accountants and Auditors.

We undertake to look into carefully and promptly
in to any matter brought to us by you, and to do all
we can to resolve any matter to your satisfaction.
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General undertaking and confidentiality

We undertake to carry out the engagement with
reasonable care and due diligence. No
responsibility is accepted by us for any reliance
by any third parties on either our audit reports,
which are provided by us to the partners or on
any other reports which are provided by us to
you for your sole use, unless our consent is
sought for the provision of particular reports to
specified third parties and is given in writing
prior to provision of any reports. Such consent
will be granted only on the basis that our reports
are not prepared with the interest of anyone

other than the Entity in mind, and that we
accept no duty or responsibility to any other
party as concerning the reports and that each
specified third party acknowledges and accepts
this (or such other terms as we may on our
discretion agree with them) in writing directly
with us.

Confidential information concerning your
business will not be disclosed by us to third
parties (except for other professional advisers
which we may consult in relation to our work
and save to the extent that the information is in
the public domain) without your prior written
consent unless otherwise required by law, Zakat
or Government or regulatory authority.

All information and advice, written or oral,
regardless of its nature, made available by us to
you is for your sole use and shall not be
disclosed or made available to any third party
(save to the extent that the same is in the public
domain otherwise than by breach of this clause)
without our prior written consent.

The working papers prepared in conjunction
with our audit and other services are the
property of our firm, constitute confidential
information and will be retained by us in
accordance with our firm’s policies and
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o procedures.

o Unless otherwise agreed with you, we may

o correspond by means of the Internet or other
electronic media or provide information to you
in electronic form. Because of the inherent risks
associated with the electronic transmission of
information on the Internet or otherwise, we
cannot guarantee the security and integrity of
any electronic communications or information
sent or received in relation to this engagement.
While it is our policy to check our e-mail
correspondence and other electronic
information with antivirus software, we
similarly cannot guarantee that transmissions or

o other electronic information will be free from
infection. You acknowledge that if we are
working on your premises we may need to
connect to the Internet through your internal
network in order to access our systems.

Limitation of liability

We should not be liable to you for any
consequential or indirect or punitive loss and
damage. From time to time we may use the services
of Consultants or Specialists to matters related to
the Contribution to assist us in providing services to
you. When we use the services of such Consultants
or Specialists in connection with this engagement,
they are deemed to be acting as our servants or
agents and not the partners, servants or agents of
any other person or firm and we are liable for their
activities as if they were in all respects our partners
or staff. Neither Consultants nor Specialists
appointed by Qawaem network company Chartered
Accountants and Auditors. assumes any
responsibility to you in connection with this
engagement. By engaging us you agree that any
claim of any sort whatsoever arising out of or in
connection with this engagement should be brought
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only against Qawaem network company Chartered
Accountants and Auditors. and that no claims in
respect of this engagement will be brought
personally against any other persons involved in the
performance of this engagement, whether natural or
corporate.

You agree that our total liability in respect of any
loss should be limited to following:

o Qur liability to you in respect of breach of
contract or breach of duty or fault or negligence
or otherwise whatsoever arising out of or in
connection with this engagement should be
limited in total to the total amount of the fees
charged by us to you under this engagement to
cover claims of any sort whatsoever arising out
of or in connection with this engagement.

Time to submit any claims

Any claim of any kind arising from or in
connection with such engagement shall be filed
against us within three months of the conduct or
omission that the claim is alleged to have resulted
from.

Our staff

It is a condition of this engagement that no offer of
any kind of employment will be made by you or
any firm or company associated with you to any
employee of Qawaem network company Chartered
Accountants and Auditors, except with our prior
written consent, and with the provision that any

such employment transfer can only take place
following full reimbursement to us of the
recruitment and training costs relating to the
employee in question as determined by us which
we estimate will be the equivalent of five months of
the individual's annual salary as compensation, and
with notice period of change in employment of not
less than six months.
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Force Majeure

Neither we nor you should be liable in any way for
failure to perform, or delay in performing, our
respective obligations under this engagement if the
failure or delay is due to causes outside the
reasonable control of the party which has failed to
perform.

Termination

Our engagement may be terminated with immediate
effect by either party by notice in writing to the
regular correspondence address of the other party
marked for the appropriate partner or contact. In the
event of termination by the Entity, fees based on
the standard billing rates and expenses incurred to
date of termination are payable by you.

Applicable law

These terms of business and the engagement letter
to which they relate shall be governed by, and
construed in accordance with applicable laws in the
Kingdom of Saudi Arabia.

Commitment

This engagement letter reflects the entire agreement

between the Company and Qawaem network
company Chartered Accountants and
Auditors relating to the services covered by this
letter. It replaces and supersedes any previous
proposals, correspondence and understandings,
whether written or oral. The agreements contained
herein shall survive the completion or termination
of the matters which are the subject of this letter.
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Qawaem Program

The entity has authorized Qawaem network
company Chartered Accountants and Auditors to
upload its financial statement on Ministry of
Commerce website (Qawaem) based on the data
which was provided by the entity

Agreement of terms

We shall be grateful if you will confirm your
agreement to the terms of the letter by signing and
returning a copy of this letter to us.
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